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abstraction  

(n.) an elimination of irrelevant and noneconomic facts to obtain an economic 
principle 

abundant  
(n.) something that is abundant exists or is available in large quantities so that 
there is more than enough  Ex. an abundant supply of fresh water 

acceleration  
(n.) a process in which something happens more and more quickly. Ex. the 
rapid a acceleration of economic progress in South East Asia. 

accession  
(n.) the act of agreeing to a demand 

accomodate 
(v.) to accept someone's opinions and try to do what they want, especially when 
their opinions or needs are different from yours. Ex. We've made every effort to 
accommodate your point of view. 

account 
(n.) an arrangement in which a bank keeps your money safe so that you can pay 
more in or take money out Ex. My husband and I have a joint account (=one 
that is shared between two people). 

accounts 
(n.) an exact record of the money that a company has received and the money it 
has spent: Ex. The accounts for last year showed a profit of $2 million. 

accountant  
(n.) someone whose job is to keep and check financial accounts, calculate taxes 
etc. 

accumulate 
(v.) to gradually get more and more money, possessions, knowledge etc. over a 
period of time 

acquisition 
(n.) the act of getting land, power, money etc. 

accountancy  
British English (n.) the profession or work of keeping or checking financial ac-
counts, calculating taxes etc. 

absolute poverty  
(n.) This is when people’s incomes are so low that they aren’t able to purchase 
basic necessities such as clothing, food and shelter. 

acquisition  
(n) When a company expands by buying another business. If the business is not 
a corporation (i.e. doesn’t trade shares on the public stock exchange), the terms 
will be agreed with the owners. If the business is a company that has shares on a 
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public stock exchange then shares will be purchased to complete the a acquisi-
tion . 

administration  
(n) When a company is under severe financial difficulties, an administrator will 
be called in (either by creditors, the court or the company itself) to operate the 
company so that it can continue trading temporarily without going into liquida-
tion. The object will usually be to turn the company around financially or to get 
a better price for the assets than an immediate liquidation. 

adverse selection  
(adj.)This is a situation in a market when buyers and sellers have access to dif-
ferent information about each other and as a result, the market doesn’t function 
properly. 

advertising  
(n.) a seller’s activities in communicating its message about its product to po-
tential buyers 

aggregate demand  
(adj.) This refers to the total of all the demand in an economy. The equation for 
aggregate demand is: Consumption (C) + Government Spending (G) + Invest-
ment (I) + (Exports (X) – Imports (M)). 

aggregation  
(n.) the process of combining individual items into a group  

allocative efficiency  
(adj.) This occurs in a free market economy when resources are allocated in a 
way that matches the requirements of consumers to the greatest possible extent. 

animal spirits  
(adj.) This is the term used by John Maynard Keynes which conveys the idea 
that in major business or investment decisions people act quickly without any 
rational calculations because they are spurred to act spontaneously rather than 
stopping to think what they are doing. 

appraisal  
(n.) a statement or opinion judging the worth, value, or condition of something  It 

needed a calmer appreciation (n.) a rise in value, especially of land or posses-
sions  Ex. an appreciation of 50% in property values 

abitrage  
(n.) The practice of buying a good at a certain price and then selling it at a higher 

price, in order to make a positive return. 
assessment 

1: a process in which you make a judgment about a person or situation, or the 
judgment you make; 2: a calculation about the cost or value of something. Ex. 
Tax assessment  

asset  
(n.) anything ol monetary value owned by a firm or individual. 
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assets  
(n. pl.) An asset is anything of value (real and financial) that a business pos-
sesses. The term can be divided up into fixed assets – things like property 
or machinery that cannot easily be easily turned into cash, and current assets 
which are more liquid (can easily be converted into cash). 

assumption  
(n.) a fact or theoretical condition that is taken as given in an economics argu-
ment or discussion 

asymmetric information  
(n.) A situation when the buyer or the seller knows more than the other about 
the quality of the product. Asymmetric information is one cause of market fail-
ures. 

average cost 
(adj.) the average amount is the amount you get when you add together several 
quantities and divide this by the total number of quantities. Ex. The average 
cost of making a movie has risen by 15%. 


